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IN THE HOUSE OF REPRESEN TATIVES

SerTeMBER 12, 1963

Mr. Rivers of South Carolina introduced the following bill ; which was referred
to the Committee on Armed Services

A BILL

To provide for the establishment and ma.intenan(;édof é Oeﬁtl‘&l

Intelligence Agency Retirement and Disability System for

a limited number of cmployees, and for other purposes.
1 Be it enacted by the Senate and House of Réprese-nt(‘i—'
2 tiwes of the United States of America in Congress assembleéi,
3 TITLE T—SIIORT TITLE AND DEFINITIONS
4 Parr A—Stiort TR
5 “Swre. 101, This Act may he cited as the “Central Tu-
6 telligence Agency Retirement Act of 1963 for Cérta.in'

- 7 Employees”,
I
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PART B—DZEFINITIONS

Sre. 111. When used in this Act, the term—

(1) “Agency” means the Central Intelligence

Agency; and

(2) “Director” means the Director of Central

Intelligence.

TITLE II—-THE CENTRAL

INTELLIGENCE AGENCY

RETIREMENT AND DISABILITY SYSTEM

ParrT A—ESTABLISIIMENT OF SYSTEM

RULES AND BEGULATIONS

Sec. 201. (a) The Dircetor may prescribe rules and

regulations for the cstablishment and maintenance of a Cen-

tral Intelligence Agency Retitement and Disability System

for a limited number of employees, referred to herealter as

the system.

(b) The Director shall administer the system in accord-

ance with such rules and regu

established by this Act.

lations and with the principles

(¢) In the interests of the security of the foreign intelli-

gence activities of the United States and in order further

to implement the proviso of s

tional Security Act of 1947,

pction 102 (d) (3) of the Na-
as amended (50 U.S.C. 403

(d) (8)), that the Director af Central Intelligence shall be

responsible for protecting inte

from unauthorized disclosure,

lligence sources and methods

and notwithstanding the pro-
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visions of the Administrative Procedure Act (5 U.S.C. 1001
et seq. ) or any other provisions of law, any determinations
by the Director authorized by the provisions of this Act shall
be decmed to be final and conclusive and not subject to
review by any court.

ESTABLISHMENT AND MAINTENANCE OF FUND

SEC. 202. There is hereby created a fund to be known

as the Central Intelligence Agency Retirement and Disabil-

© W NSt B W DN e

ity Fund which shall be maintained by the Director. The

el
<

Central Intelligence Agency Retirement and Disability T'und

o
-

is referred to hereafter as the fund.

—
[\

PARTICIPANTS

Y
V)

SEc. 203. The Director may designate from time to

pd
B

time such Agency officers and employees, hereafter referred

ot
Lt

to as participants, who shall be entitled to the benefits of the

fd
(=)

system. Any participant who has completed fifteen years of

ok
=3

service with the Agency and whose carcer at that time is

fd.
(o 0]

adjudged by the Director to be qualifying for the system

[y
Ne)

may clect to remain a participant of such system for the

[\
)

duration of his employment by the Agency and such electiop

[\
=

shall not he subject to review or approval by the Dircctor.

[
&

ANNUITANTS _

[\
W

SEC. 204. (a) Annuitants shall be participants who are

B
g

receiving annuities from the fund and all persons, .including

25 gurvivinge wives and husbands, widows, dependent widowers
> H M »
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' 4 "oy ) 3 . . » ' . . . ('
1 children, and beneficiaries of participants or annuitants who

9 chall become entitled to receive annuities in accordance with

3 {he provisions of this Act.

4 (b) When used in this Act the term—

5 (1) “Widow” means the surviving wife of a pai'—
6 ticipant who was married {o such participant for ;at
7 least two years immediately preeeding his death or ‘Eis
8 the mother of issue by marriage to the participant.
9 (2) “Dependent ~widower” means the surviviffg
100 . husband of a participant who was married to sucﬁ
11 participant for at least two years immediately preceding
12 her death or is the father of issue by marriage to the
13 participant, and who is incai)able of self-support by r(;av—
14 son of mental or physical disability, and who received
15 more than one-half of his support from such participant.
16 (3) “Child” mears an unmarried child, under the
17 age of eighteen years, or such unmarried child regar'd-
18 less of age who, because of physical or mental disability
19 incurred before age eighteen, is incapable of self-support.
20 In addition to the offspring of the participant and his
21 or her spouse, the term includes (i) an adopted child,
22 and (ii) a stepchild or recognized natural child who
23 received more than one-half of his support from the
24 - participant. | | |
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PArr B—CoMPULSORY CONTRIBUTIONS -

Sec. 211. (a) Six and one-half per centum of the basic
salary received by each partiéipant shall be contributed ‘to
the fund for the payment of annuities, cash benefits, refunds
and allowances. An equal sum shall also be:_COnti'ibuteid
from the respective appropriation or fund which  is used

- for payment of his salary. ~ The amounts deducted and with-

held from basic salary together with the amounts so contrib-

© ® -1 & o B W b

‘uted from the appropriation or fund shall be deposited by

ot
o

the Agency to the credit of the fund. ~ PR 3

—
—

(b) Each participant shall be decmed to consent and

[
bo

- -agroee to such deductions [rom basic salary, and payment less

p—t
w

such deductions shall be a full and complete discharge and

-
N

acquittance of all claims and demands whatsoever for all

-t
o

regular services during the period covered by such payment,

-t
(=]

except the right to the benefits to which he shall be entitled

d
-3

ander this Act, notwithstanding any law, rule, or regulation

d
o

affecting the individual’s salary.

PArr C—CoMPUTATION OF ANNUITIES

N I,
e ©

Suo. 221. (a) The annuity of a participant shall be equal

bo
i

to 2 per centum of his average basic salary for the highest

]
DO

five consecutive years of service, for which full contributions

DD
LW

have been made to the fund, multiplied by. the number of

nNo
g

years, not exceeding thirty-five, of service credit obtained iu
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accordance with the provisions of sections 251 and 252. In

-~ Jetermining the aggregate period of service upon which the
" annuity is to be based, the fractional part of a month, if any,

shall not be counted.

1
2
3
4
5 (b) At the time of retirement, any married participant
6 may elect to receive a reduced annuity and to provide for
7 an annuity payable to his wife or her husband, commencing
8 on the date following such partigipant’s death and terminat-
9 ing upon the death of such surviying wife or husband. The
10 annuity payable to the surviving wife or hushand after sueh
1t participant’s death shall be 50 per centum of the amount
12 of the participant’s annuity computed as prescribed in para-

13 graph (a) of this scction, up to|the full amount of such an-

14 nuity specified by him as the bzlis‘e for the survivor benefits.
15 The annuity of the participant making such election shall be
16 reduced by 24 per centum of :Lf amount up to $2,400 he
17 specified as the base for the syrviver benefit plus 10 per
18 centum of any amount over $2,400 so specified.

19 (¢) (1) If an annuitant dies and is survived by a wife
20 or husband and by a child or children, in addition to the
21 annuity payable to the surviving wife or husband, there shall
22 be paid to or on behalf of each child an a.nnﬁit-y equal to the

28 - smallest of: (i) 40 per centum of the annuitant’s average

24 hasic salary, as determined under paragraph (a) of this sec-
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7
tion, divided by the number of children; (ii) $600; or (iii)
$1,800 divided by the number of children.

(2) I an annuitant dies and is not survived by a wife
or husband but by a child or children, each surviving child
shall be paid an annuity equal to the smallest of: (i) 50 per
centum of the annuitant’s average basic salary, as dotermined
under paragraph (a) of this seetion, divided by the number
of children; (ii) $720; or (iit} $2,160 divided by the num-
ber of children.

(d) If a surviving wife or husband dies or the annnity
of a child is terminated, the annuitics of any remaining
children shall be recomputed and paid as though sueh wife,
husband, or child had not survived the participant.

(¢) The annuity payable to a child under paragraph
(¢) or (d) of this section shall begin on the first day of
the next month after the participant dies and sueh annuity
or any right thereto shall be terminated upon death, marriage,
or attainment of the age of cighteen years, except that, if a
child is incapable of self-support by reasons of mental or
physical disability, the annuity shall be terminated only when
such child dies, marries, or recovers from such disability.

(f} Any unmarried participant retiring under the pro-
visions of this Act and found by the Director to be in good

health may at the time of retircment eleet a reduced annuity,
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8
in lieu of the annnity as herein
in writing a person having an

is used in 5 U.8.C. 2259 (h)

able to the participant making

~ by 10 per centum of an ann

paragiaph (a) of this sectiot
annuity so computed for ea
designated is younger than t
reduction shall not exceed 40

survivor designated under th

" centum of the reduced annuity|

The annuity payable to a be
of this paragraph shall begin
month after the participant

surviving beneficiary all payn

annuity payments authorized

be due or payable.
PArRT D—BENEFITS ACCRUIN
FOR DISABILIT
EXAMINATIO
Src. 231. (a) Any part
service credit toward retireme
military or naval service that

provisions of section 251 or %
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hefore provided, and designate
insurable interest (as that term

) in the participant to receive

" an annuity after the participant’s death. The annuity pay-

- such election shall be reduced
nity computed as provided in
v, and by 5 per centum of an
ch full five years the person
he participant, but such total
per centum. The annuity of a
is paragraph shall be 50 per
computed as preseribed above.
neficiary under the provisions
on the first- day of the next
lies. Upon the death of the

ents shall cease and no further

| under this paragraph shall

1G. TO CERTATN PARTICIPANTS
Y OR INCAPACITY—MEDICAL
N—RECOVERY

icipant who has five years of
nt under the system, excluding
is credited in accordance with
52 (a) (2), and who becomes

RDP78-03721A000100050006-8
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totally disabled or incapacitated for useful and eflicient serv-
ice by reason of disease, illness, or injury not due to vicious
habits, intemperance, or willful misconduet on his part,
shall, upon his own application or upon order of the Diree-
tor, be retired on an annuity computed as prescribed in
section 221, If the disabled or incapacitated participant has
less than twenty years of serviee eredit toward his rotire-
ment under the system at the time he is retired, his annuity
shall be computed on the assumption that he has had twenty
years of service, but the additional service credit that may
accrue to a participant under this provision shall in no case
exceed the difference between his age at the time of rotire-
ment and the mandatory vetirement age applicable to his
grade in the Agency.

(b) TIn cach ease, the participant shall he given a
medical cxamination by onc or more duly qualified physi-
cians or surgeons designated by the Director to conduet
cxaminations, and disability shall be determined by the
Dircctor on the basis of the advice of such physicians or
surgeons. Unless the disability is permanent, like examina-
tions shall be made annvally until the annuitant has reached
the statutory mandatory retirement age for his grade in
the Agency. TIf the Director determines on the basis of

the advice of one or more duly qualified physicians or sur-

IL.R. 8427——2
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geons conducting such exeminations that an annuitant has

recovered to the extent that he can return to duty, the

annuitant may apply for reinstgtement or reappointment in

the Agency within one year fr

determined. Upon application

m the date his recovery is

the Director may reinstate

any such recovered disabilicy anpuitant in the grade in which

he was serving at time of retirement, or the Director ma
2 »

taking into consideration the age, qualifications, and experi-

ence of such annuitant, and the present grade of his con-

temporaries in the Agency, appoint him to a grade higher

than the one in which he was

serving prior to retirement.

Payment of the annuity shall continue until a date six months

after the date of the examinatign showing recovery or until

the date of reinstatement or re
whichever is earlier. Fees for
vision, together with reasonable

incurred in order to submit to e

hppointment in the Agency,
cxaminations under this pro-
traveling and other expenses

xamination, shall be paid out

of the fund. If the annuitant fails to submit to examination

as required under this section, ]
be suspended until continuance
torily established.

(¢) If a recovered disabil
is discontinued is for any ra
appointed in the Agency, Le sha

separated within the meaning of

payment of the annuity shall

of the disability is satisfac-

ty annuitant whose annuity
ason not reinstated or re-
11 be considered to have been

paragraphs (a) and (b) of

RDP78-03721A000100050006-8
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section 234 as of the date he was retired for disability and he
shall, after the discontinuance of the disability annuity, be
entitled to the benefits of that section or of section 241 (a)
except that he may elect voluntary retirement in accordance
with the provisions of section 233 if he can qualify under its
provisions.

(d) No participant shall be entitled to reccive an an-
nuity under this Act and compensation for injury or dis-
ability to himself under the Federal Employees” Compensa-
tion Act of September 7, 1916, as amended (5 U.S.C. 751
et seq.), covering the same period of time. This provision
shall not bar the right of any claimant to the greater benefit
conferred by either Act for any part of the same period of
time. Neither this provision nor any provision of the said
Act of September 7, 1916, as amended, shall be so construed
as to deny the right of any participant to receive an annuity
under this Acet by reason of his own services and to receive
concurrently any payment under such Aet of September 7,
1916, as amended, by reason of the death of any other
person,

(e) Notwithstanding any provision of law to the con-
trary, the right of any person entitled to an annuity under
this Act shall not be affected because such person has re-
ceived an award of compensation in a lump sum under sec- |

tion 14 of the Federal IEmployees’ Compensation Act of

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8
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September 7, 1916, as amendad (5 U.S.C. 764), except
that where such annuity is payable on account of the same
disability for which compensation under such scction has
been paid, so much of such compensation as has been paid
for any period extended beyond the date such annuity be-
comes effective, as determined by the Sceretary of Labor,
shall be refunded to the Department of Tabor, to be paid
into the Ifederal cmployees” ¢ompensation fund.  Before
such person shall receive such dnnuity he shall (1) refund
to the Department of Labor the amount representing such
commuted payments for such extended period, or (2) au-
thorize the deduction of such amount from the annuity pay-
able to him under this Act, which amount shall be trans-
mitted to such Department for feimbursement to such {und,
Deductions from such annnity may be made from acerned
and aceruing payments, or may be prorated against and paid
[rom accruing payments in such manner as the Sceretary of

Labor shall determine, whenever he finds that the finaneial

circumstances of the annuitant are such as to warrant such

deferred refunding.
DEATIT TN BERVICE
Spo. 232. (a) Tn ease a participant dies and no claim

for annuity is payable under the provisions of this Aet, his

contribntions to the fund, with interest at the rates preseribed

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8
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in sections 241 (a) and 281 (a), shall be paid in the order
of precedence shown in seetion 241 (b) .

(b) If a participant, who has at least five years of serv-
ice credit toward retivement under the system, excluding
military or naval service that is credited in accordance with
the provisions of section 251 or 252 (a) (2), dies before
separation or retirement from the Ageney and is survived by
a widow or a dependent widower, as defined in section 204,
such widow or dependent widower shall be entitled to an an-
nuity equal to 50 per centum of the annuity computed in
accordance with the provisions of paragraph (e) of this
scetion and of section 221 (a). The annuity of such widow
or dependent widower shall commence on the date following
death of the participant and shall terminate upon death of
the widow or dependent widower, or upon the dependent
widower’s becoming capable of self-support.

(¢) If a participant who has at least five years of service
credit toward retirement under the system, excluding mili-
tary or naval service that is credited in accordance with the
provisions of section 251 or 252 (a) (2), dies before sepa-
ration or retirement from the Agency and is survived by a
wife or a husband and a child or children, cach SUrviving

child shall be entitled to an annuity computed in accordance

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8
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with the provisions of section 221 (¢) (1). The child’s an-
nuity shall begin and be terminated in accordance with the
provisions of section 221 (e). [Upon the death of the surviv-
ing wife or husband or termingtion of the annuity of a child,
the annuities of any remaining children shall be recomputed

and paid as though such wife| or husband or child had not

survived the participant.

(d) If u participant who has at least five years of

service credit toward retirement under the system, exclud-

ing military or naval service
with the provisions of section

fore separation or retirement

that is credited in accordance
251 or 252 (a) (2), dies be-

from the Agency and is not

survived by a wife or husband, but by a child or children,

each surviving child shall be cntitled to an annuity computed

in accordance with the prov
The child’s annuity shall begi
with the provisions of section
of the annnity of a child, th
children shall be recomputed

had never been entitled to the

isions of section 221 (c¢) (2).
h and terminate in accordance
y 221 (e). Upon termination
¢ annuities of any remaining

and paid as though that child

bencfit.

(e) If, at the time of hiy or her death, the participant

had less than twenty years d

f service credit, toward retire-

ment under the system, the annuities payable in accordance

with paragraph (b) of this

section shall be computed in

accordance with the provisions of section 221 on the assump-

RDP78-03721A000100050006-8
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1 tion he or she has had twenty years of service, but the ad-
9 ditional service credit that may accrue to a deceased partici-
3 pant under this provision shall in no case exceed the differ-
4 ence between his or her age on the date of death and the
5 mandatory rctirement age applicable to his or her grade in
6 the Agency. In all cases arising under paragraphs (b),
7 (c¢), (d), or (e) of this section, it shall be assumed that the
8 deccased participant was qualified for retircment on the date
9  of his death.

10 VOLUNTARY RETTREMENT

11 Sre. 233, Any participant in the system who is at least
12 fifty years of age and has rendered twenty years of service
13 may on his own application and with the consent of the
14 Director be retired from the Agency and receive benefits in
15 accordance with the provisions of section 221 provided he
16 has not less than five years of service with the Agency.
17 DISCONTINULD SERVICE RETIREMENT

18 Src. 234. (a) Any participant who separates from the
19  Agency after obtaining at least five years of service credit
20 toward rctirement under the system, excluding military or
21 maval service that is credited in accordance with the pro-
22 visions of section 251 or 252 (a) (2), may, upon separation
23 from the Agency or at any time prior to becoming eligible

24 for an annuity, elect to have his contributions to the fund

| )
h

returned to him in accordance with the provisions of section

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8
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241, or (cxcept in eases where {
separation was based in whole ¢
disloyalty to the United States)
the fund and receive an anauity
seetion 221, commencing at the

(b) Il a participant who

RDP78-03721A000100050006-8

he Director deterinines that
r in part on the ground of
to leave his contributions in
computed as preseribed in
age of sixty years.

s qualified in accordance

with the provisions of paragraph (a) of this scction to re-

ceive a deferred annuity commer

before reaching the age of sixty |

cing at the age of sixty dics

1is contributions to the fund,

with interest, shall be paid in accordance with the provisions

of scctions 241 and 281.
(¢). The Director may in his

in grade GS-14 and above. 1f

diseretion retire participants

so retired they shall reecive

retirement benefits in accordance with the provisions of sec-

tion 221, provided they have in
years of qualifying and a total

the Agency. Any individual so

these service requirements shall

each case not less than five
f ten ycars of service with
retired who does not meet

reccive the benefits pro-

vided for individuals in erade GS=13 as set out in paragraph
)

(d) of this section.

(d) The Director may in his discretion retire partici-

pants in grade GS-13 and helow, and each such participant

shall receive—

(1) one-twelfth of a year’s salary at his then cur-

rent salary rate for cach year of service and proportion-

RDP78-03721A000100050006-8
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ately for a fraction of a year, but not cxceeding a total
of one year’s salary at his then current salary rate, pay-
able without intercst, from the fund, in threc cqual in-
stallments on the 1st day of January following the par-
ticipant’s retirement and on the two anniversaries of this
date immediately following: Provided, That in special
cases, the Dircctor may inlhis discretion accelerate or
combine the installments; and

(2) a refund of the contributions made to the fund,
with interest as provided in scetion 241 (a), except that
in licu of such refund such participant, if he has at least
five years of scrvice eredit toward retirement under the
system, excluding military or naval scrvice that is
credited in accordance with the provisions of section 251
or 252 (a) (2), may cleet to receive retirement benofits
on reaching the age of sixty in accordance with the pro-
visions of section 221. In the event that a participant
who was separated from grade G813 or GS~12 and who
has elected to receive retirement benefits dies before
reaching the age of sixty, his death shall be considered a
death in service within the meaning of section 232, TIn
the event that a participant who was separated from
grade GS-11 or below and who has elected to receive

retirement benofits dies before reaching the age of sixty,

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8
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the total amount of his

contributions made to the fund,

with interest as provided in section 241 (a), shall be

paid in accordance with the provisions of section

241 (b).

(e) Notwithstanding the provisions of section 3477 of

the Revised Statutes, as am

ended (31 U.8.C. 203), or the

provisions of any other law, a participant who is retired in

accordance with the provisionls of paragraph (d) of this sec-

tion shall have the right to agsign to any person or corpora-

tion the whole or any part of the benefits receivable by him

pursuant to paragraph (d) (1) of this section.

MANDATORY RETIREMENT FOR AGE

Sgc. 235, (a) Any pa

(38-18 or above shall upon

riicipant in the system in grade

veaching the age of sixty-five he

retired from the Ageney and receive retirement benefits n

accordance with the provisions of section 221, but whenever

the Director shall determine| it to be in the public interest,

he may extend such a participant’s service for a period not to

exceed five years.

(b) Any participant in the system, other than in grade

(G8-18 or above, shall upon

reaching the age of sixty be re-

tired from the Agency and receive retirement benefits in ac-

cordance with the provisions

Dircctor shall determine it

of section 221, but whenever the

to be in the public interest, he

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8 .
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may extend such a participant’s service for a period not to
exceed five ycars.
Parr E—DispositioN or CONTRIBUTIONS AND INTEREST
IN ExcEss or BENETITS RECEIVED

Src. 241. (a) Whenever a participant becomes sepa-
rated from the Agency without becoming eligible for an
annuity or a deferred annuity in accordance with the pro-

visions of this Aect, the total amount of contributions from his

- salary with interest thercon at 4 per centum per annum,

compounded annually as of Deecember 31, and propor-
tionately for the period served during the year of separation
including all contributions made during or for such period,
except as provided in section 281, shall be returned to him.
(b) In the event that the total contributions of a retired
participant, other than voluntary contributions made in
accordance with the provisions of section 281, with interest
at 4 per contum per annum compounded annually as is pro-
vided in paragraph (a) of this section added thereto, excecd
the total amount returned to such participant or to an annui-
tant claiming through him, in the form of annuities, accumu-
lated at the same rate of intercst up to the date the annuity
payments cease under the terms of the annuity, the excess
of the accumulated contributions over the accumulated an-

nuity payments shall be paid in the following order of
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precedence, upon the establishy
and such payment shall be a
person :

(1) To the bencficia
by such participant inn wri
(2) If there be no su
wife or husband of such
(3) If nonc of the a
of such participant and de

by representation;

RDP78-03721A000100050006-8

ment of a valid ¢laim therefor,

bar to recovery by any other

ry or bencficiaries designated
ting' to the Director;

ch beneficiary to the surviving
participant;

yove, to the child or children

scendants of deceased children

(4) If nonc of the above, to the parents of such

partieipant or thie survivor

of them ;

(5) If none of the above, to the duly appointed

executor or administrat
participant;
(6) If none of the

of such participant as may

v of the ostate of such
above, to other next of kin

be determined by the Director

in his judgment to be legally entitled thereto.

(¢) No payment shall be
(b) (6) of this scction until
days from the death of the r

viving annuitant.
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Part I—PERTOD OF SERVICE FOR ANNUITIES
COMPUTATION OF LENGTII OF SERVICE

Sec. 251. For the purposes of this Act, the period of
service of a participant shall be computed from the date he
beecomes a participant under the provisions of this Act, but
all periods of separation from the A geney and so much of
any leaves of absence withont pay as may exceed six months
m the aggregate in any calendar year shall be excluded,
except leaves of absence while receiving benefits under the
IPederal Employces” Compensation Aect of September 7,
1916, as amended (5 U.S.C. 751 et seq.), and leaves of
absence granted participants while performing active and
honorable military or naval service in the Army, Navy,
Air Force, Marine Corps, or Coast Guard of the United

States,

PRIOR SERVICK CREDIT

Smo. 252. (a) A participant may, subject to the pro-
visions of this scction, include in his period of servico—
(1) civilian service in the cxceutive, judicial, and
legislative branches of the Tederal Government and in -
the District of Columbia government, prior to becoming

a participant; and
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(2) active and honorable military or naval service
in the Army, Navy, Air Force, Marine Corps, or Coast

Guard of the United States.

(b) A participant may gbtain prior civilian service
eredit in accordance with the provisions of paragraph (a)
(1) of this section by making |a special contribution to the
fund equal to 5 per centum of his basic annnal salary for
cach year of service for whi¢h credit is sought prior to
November 8, 1960, and at 63 per centum thercafter with
interest compounded annually at 4 per centum per annum td
the date of payment. Any suclj participant may, under such
conditions as may be determiped in each instance by the
Director, pay such special confributions in installments.

(¢) (1) If an officer or employce under some other Gov-
ernment retirement system becpmes a participant in the sys-
tem by direct transfer, such officer or employee’s total con-
tributions and deposits, including interest accrued thereon,
except voluntary contributions, shall be transferred to the
fund effective as of the date such officer or employee becomes
a participant in the system. Hach such officer or employee
shall be deemed to consent to the transfer of such funds and
such transfer shall be a complete diSchafge ;i,nd acquittance
of all claims and demands against the other Government
retirement fund on account pf service rendered prior to

becoming a participant in the gystem.
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(2) No participant, whose contributions are transferred
to the fund in accordance with the provisions of paragraph
(¢) (1) of this scction, shall be required to make contribu-
tions in addition to those transferred for periods of service
for which full contributions were made to the other Govern-
ment retirement fund, nor shall any refund be made to any
such participant on account of contributions made during any
period to the other Government retirement fund at a higher
rate than that fixed by section 211 of this Act for contribu-
tions to the fund.

(3) No participant, whose contributions are transferred
to the fund in accordance with the provisions of paragraph
(¢) (1) of this section, shall receive credit for periods of
service for which a refund of contributions has been made,
or for which no contributions were made to the other Gov-
crnment retirement fund. A participant may, however,
obtain credit for such prior scrvice by making a special
contribution to the fund in accordance with the provisions
of paragraph (b) of this section.

(d) No participant may obtain prior civilian service
credit toward retirement under the system for any period
of civilian service on the basis of which he is receiving or
will in the future be entitled to receive any annuity under
another retirement system covering civilian personnel of the

Government.
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(e) A participant may obtain prior military or naval

service credit in accordance

with the provisions of para-

graph (a) (2) of this section by applying for it to the

Director prior to retirement or

ITowever, in the case of a part

separation from the Agency.

cipant who is eligible for and

receives retived pay on accounf of military or naval service,

the period of serviee upon which such retired pay is based

shall not be included, cxeept tl

at in the ease of a participant

who is eligible for and receiveg retired pay on account of a

service-connected  disability i
cnemy of the United States or
of war and incurred in line of
(as that term is used in chapte
Code), or is awarded under ¢
United States Code, the perig
service shall be included.  No
be required in connection wi
credited to a participant In ag
of paragraph (a) (2) of this sec

CREDIT FOR SERVICE WIIT

Sec. 2563, Contributions sl
periods of leave of absence fror

ticipant. while performing activ

curred in combat with an
caused by an instrumentality
duty during a period of war
11 of title 38, United States
shapter 67 of title 10 of the
d of such military or naval
contributions to the fund shall
th military or naval service
cordance with the provisions
tion.

LE ON MILITARY LEAVE

1ll not be required covering
1 the Ageney granted a par-

o military or naval service in
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- the Army, Navy, Air Force; Marine Corps,.or Coast Guard

of the United States. . .~ .. . i,

. - PART G—MoNEYS .

ESTIMATE. OF APPROPRIATIONS NEEDED

.- Src. 261, The Director shall prepare the: estimates of

the annual appropriations required to be made to the.fund,

and shall cause to be made actuarial valuations of the fund at

~intervals of five years, or oftener if . deemed necessary by

INVESTMENT OF. MONEYS IN THE FUND- - .
BEC. 262, The Director may, with the approval of the
Secretary of the Treasury, invest from- time to time in

interest-bearing securities of the United States such portions

- of the fund as in his judgment may not be immediately re-

quired for the payment of annuities, cash benefits, refunds,
and allowances, and the income .derived from such invest:
ments shall constitute a. part of such fund.

ATTACTIMENT OF MONEYS .

- SEO. 263. None of the moneys mentioned in this Aect

- shall be assignable either in law or equity, or be subject to

- execution, levy,, attachment, garishment, or other lega);

proeess, except as provided in-section 234 (e).

]

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8



Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8

=T e R IR - AR < B S -

gHHI—lHHHHHHH
@ 0 =1 & g B w M = O

21
22
23

Approved For Release 2002/03/20 : CIA-

26
Pagr II—Rerirep PawrrcrpaNts REecALLep, REIN-
STATED, OR REAPPOINTED IN THE AGENCY, OR
REEMPLOYED IN THE GOVERNMENT RECALL
Src. 271. (a) The Director may recall any retired par-
ticipant to duty in the Agency whenever he shall determine
such recall is in the publie interest.
(by Any such participant rcealled to duty in the
Agency in accordance with the provisions of paragraph (a)
of this section or reinstated or reappointed in aceordance

with the provisions of scction 231 (b) shall, while so serv-

ing, be entitted in lieu of his annuity to the full salary of the

grade i which he is serving.
make eontributions to the fund

visions of section 211. When

During such service, he shall

in accordance with the pro-

he reverts to his retired sta-

tus, his annuity shall be determined anew in accordance with

the provisions of section 221.
EEEMPLO

Sec. 272. Netwithstanding

a participant retired under the
not, by reason of his retired st
ment in Federal Government
position for which he is qual

employed shall serve at the w

YMENT
any other provision of law,
provisions of this Act shall

itus, be barred from employ-

ified. An amuifant so re-

ill of the appointing officer.
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REEMPLOYMENT COMPENSATION

8p0. 273. (a) Notwithstanding any other provision of
law, any annuitant who has retired under this Act and wko
is reemployed it the Federal Govermment service in amy
appointive position cither on a part-time or full-time basis
shall be entitled to receive the salary of the position in which
he is serving plus so much eof his antitity payable under this
Aet which when combined with such salary does not cxceed
daring  any calendar year the basic salary sueh annuitant
was entitled to reeeive oii the date of his retiremment from the
Agency. Any such reecmployed annditant who receives
salary during any calendar year in exeess of the maximum
amount which he may be entitled to receive under thts
paragraph shall be entitled to stteh salary in lieu of benefits
hereunder.

(b) When auy such retired annuitant is reemployed,
the eniployer shall seitd a notice to the Agency of such re-
employment together with all pertinent information relating
thereto, and shall pay directly to sach annuitant the salary
of the position in which he is serving.

(c) In the event of any everpaymient under this section,
sieh overpsyment shall be recovered by withholding the

amotmt involved from the salary payable to such reemployed
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Sec. 281. (a) Any pa
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moneys, including his annuity,
he provisions of this Act.
ARY. CONTRIBUTIONS

ticipant may, at his option and

under such regulations as may be prescribed by the Director,

deposit additional sums in multiples of 1 per centum of his

basic salary, but not in exc
salary, which amounts togeth
per annum, compounded ani
proportionately for the perio

retirement, incloding all coz

election, he—
(1) returned to him

(2) used to purcha

(3) used to purcha

himself and to provide f

to a beneficiary whose 1

to the Director by the p

(4) used to purcha

ess of 10 per centum of 'such
er with interest at 3 per centum
hually as of December 31, and
d served during the year of his
tributions made during or for

te of his retirement and at his

| in lump sum; or

se an additional life annuity; or
ke an additional life annuity for
or a, cash payment on his death
iame shall be notified in writing
articipant ; or

se an additional life annuity for

himself and a life annyity commencing on his death

payable to a beneficiary
writing to the Director

anteced return to the 1

whose name shall be notified in
by the participant with a guar-

eneficiary or his legal repre-
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sentative of an amount equal to the cash payment re-

ferred to in subparagraph (3) above.

(b) The benefits provided by subparagraphs (2), (3).
or (4) of paragraph (a) of this section shall be actuarially
equivalent in value to the payment provided for by sub-
paragraph (a) (1) of this section and shall be calculated
upon such tables of mortality as may be from time to time
prescribed for this purpose by the Director.

(¢) In case a participant shall become scparated from

the Agency for any reason except retirement on an annuity,

‘the amount of any additional deposits with interest at 3

per centum per annum, compounded as is provided in
paragraph (a) of this section, made by him under the provi-
sions of said paragraph (a) shall be refunded in the manner
provided in section 241 for the return of contributions and
interest in the case of death or separation from the Agency.

(d} Any bencfits payable to a participant or to his
bencficiary in respect to the additional deposits provided
under this section shall be in addition to the benefits other-

wise provided under this Act.

Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8



Approved For Release 2002/03/20 : CIA-RDP78-03721A000100050006-8

88TH CONGRESS
1sT SEssION mo wo mA.N N

A  are w
A DIlLL
To provide for the establishment and mainte-
nance of a Central Intelligence Agency Re-
tirement and Disability System for a limited
number of employees, and for other pur-
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By Mr. Rivers of South Carolina

SePTEMEER 12, 1963
Referred to the Committee on Armed Services
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